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REPORT OF INDEPENDENT AUDITORS

PERIOD ENDED DECEMBER 31, 2007

We have audited the accompanying balance sheet of the Company TERNA INTERNATIONAL
CONSTRUCTION SRL (“The Company”) established as of December 31, 2007 and the related
statements of income for the petiod then ended.

These financial statements are the responsibility of the Company’s management. Our tesponsibility is to
exptress an opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those standards
tequite that we plan and petform the audit to obtain reasonable assurance about whether the financial
statements ate free of matetial misstatement. An audit includes examining, on a test basis, evidence
suppotting the amounts and disclosures in the financial statements. An audit also included assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
ovetall financial statements presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as of December 31, 2007, and of the results of its operations for the period ended in
accordance with International Accounting Standards.

Buchatest

March 21, 2008

ADIAS SRL




RAPORTUL AUDITORULUI INDEPENDENT

PENTRU SITUATIILE FINANCIARE LA 31 DECEMBRIE 2007

Noi am auditat bilantul contabil al TERNA INTERNATIONAL CONSTRUCTION SRL
(“Societatea”), incheiat la data de 31 decembrie 2007 si contul de profit si pierdere pentru perioada
incheiata la aceasta data.

Aceste situatii financiare au fost stabilite sub responsabilitatea conducerii Societatii auditate.
Responsabilitatea noastra este ca, pe baza auditului efectuat, sa exprimam o opinie asupra acestor situatii
financiare,

Noi am efectuat auditul conform Standatdelor Internationale de Audit promulgate de Federatia
Internationala a Contabililor si adoptate de Camera Auditorilor Financiari din Romania. Aceste norme

cet ca auditul sa fie planificat si realizat in vederea obtinerii unei asigurari rezonabile ca situatiile finaciare

nu cuprind anomalii semnificative. Un audit consta in examinarea, ptin sondaj, a elementelor care
justifica datele continute in situatiile financiare. Un audit consta, in acelasi timp, in aprecierea ptincipiilot
contabile uttnate si a estimatilor semnificative facute de catre conducere, ptecum si evaluatea prezentatii
situatiilor financiare luate in ansamblul lor. Estimam ca auditul nostru constituie o baza rezonabila pentru

exprimarea opiniei noastre,

In opinia noastra, bilantul contabil si contul de profit si pierdere la 31 decembrie 2007 la care ne referim,
prezinta o imagine fidela, in toate aspectele sale semnificative, a situatiei financiare 2 societatii la 31
decembszie 2007, precum si a rezultatului operatiunilor sale, in conformitate cu Standardele Internationale
de Contabilitate.

Bucuresti,

21 martie 2008

ADIAS SRL




SHEET TITLE A
Financial Period 0
TERNA INTERNATIONAL CONSTRUCTION SRL
Balance Sheet as at June 30th 31.12.2006 31.12.2007
Notes
ASSETS
Fixed Assets
Intangible Assets Al 0
Tangible Assets A2 0
Investment Property A3 0
Participations in Affiliate Companies Ad.1 0
Other Participations - Financla! assets avallable for sale A5 [
Long-term Receivables AB 0
Deferred Asset Taxes A7 0
0
Current Assels
Cash & Cash Equivalents A8 39
Recelvables - Other Recelvables AS 4,774
Securities - Commerclal Portfolio A10 4]
Securities - Assets Available for Sale A10 0
Production in progress A1l 0
inventorles All 0
Deferred expenses - Accrued income Al2 0
4,668
Total Assets 4,813 4,668
EQUITY & LIABILITIES
Capital & Reserves
Share capital D
Difference from Issuance of shares above par D
Reserves & Readjustment Differences D
Fixed Asset Readjustment Reserves D
Foreign Exchange Differences from conversion of Forelgn Balance Sheets D
Resuits carried forward o}
-25,408
Minority Interest
Long-term Liabilities
Long-term Bank Llabilities AAT1 0
Deferred Liability Taxes A7 0
Provisions for Staff Indemnitles AA2 0
Deferred Income - Government Grants AAZ, AA4 0
Short-term liabllities .
Suppliers & Other Liabllities AAB 31,029
Liabilities from Taxes/Dues/Social Security Funds AAB 1
Short-term Bank Liabliities AA1 0
Provisions for Liabilities AA2 1] i
31,030 30,076
Total Liabilities 31,030 30,076
Total Equity & Liabllities 4,813 4,668
Chack: 0 0

A.IAS Balancs Sheel




SHEET TITLE
Financial Period

TERNA INTERNATIONAL CONSTRUCTION SRI,

Income Statement

Earnings per share

Basic Earnings per share
Diluted earnings per share

Notes 01.01.06-31.12.06 01.01.07-31.12.2007
Turnover (Sales): .
Construction Contracts B1
Sale of Electric Energy B2
Sale of Industrial Products - Construction Materials B2
Exploitation of Property: Sales - Rents B2
Provision of Services B2
Other Sales B2
Enter Type of Sale if not included in the above categories
Enter Type of Sale if not included in the above categories
Total Turnover 28,221 0
Cost of Sales:
Construction Contracts B1 57,530
Sale of Electric Energy B2 0
Sale of Industrial Products - Construction Materials B2 0
Exploitation of Property: Sales - Rents B2 0
Provision of Services B2 0
Other Sales B2 0
Enter Type of Sale if not included in the above categories
Enter Type of Sale if not included in the above categories
Total Cost of Sales: -57,530 0
Gross Operating Resulis; -29,309 0
Other Operating Income B3 0
Administrative Expenses B1.1 0}
Distribution Expenses B1.1 ok
Research & Development Expenses Bl1.1 0
Operating Profit before taxes and Financial Results -29,30%
Financial Income / (Expenses) B4 -1,016 &
Profit from participations in subsidiaries B4 0
Loss of period from terminated activities B5 ’
Earnings Before Taxes -30,325 -904
Income Tax A7 0
Operating Resulis after taxes -30,325 ~904
Minority Interest
Earnings / (Losses) after Taxes -30,325 : -904

B. IAS Income Statement
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SHEET TITLE A8
Financial Period

TERNA INTERNATIONAL CONSTRUCTION SRL

Cash & Cash Equivalents , 31.12.2006 | 31.12.2007
Average Weighted Interest Rate on:
Cash in hand

Site Deposits

Time Deposits

0.0% ' 0.0%

Cash & Cash Equivalents 31.12.2006 31.12.2007
Cash in hand
Site Deposits
Time Deposits
Total

39 34

For the purposes of the cash flow statements, the
cash & cash equivalents at the end of the period

consist of; 31.12.2006 31.12.2007

Cash in hand & Deposits

Bank 39 34

Total 39 34.

AB Cash & Cash Equivalents




SHEET TITLE A9
Financial Period

TERNA INTERNATIONAL CONSTRUCTION SRL

Receivables - Other Receivables 31.12.2006

31.12.2007

Financial Leases

Financial Deferred Income

-|customers - Intra-Company Enterprises

Customers - Other Companies with Participating Stake
Customers - Third Companies, Public Sector

Customers - Third Companies, Private Sector

Customers - Judicial and Doubtful

Minus: Provision for doubtful receivables (special provision)

Notes Receivable
Notes Receivable overdue
Minus: Provision (special provision)

Checks Receivable
Checks Recsivable overdue
Minus: Provision (special provision)

Receivables from Affiliates

Other Receivables - Intra-Company Enterprises

Other Raceivables - Other Companies with Participating Stake
Other Receivables - Third Companies, Public Sector

Other Receivables - Third Companies, Private Sector

Prepayments to Suppliers
Prepayments of Income Tax
Prepayments of Other Taxes

Loans towards Management (BoD members) - Staff
Loans towards other Companies

Accounts for Management of Prepayments and Credit
Other receivables

Total

4,774

4,634

CUSTOMERS & ACCOUNTS RECEIVABLE OVERDUE (please provide clarifications)

A) Balances receivable overdue over XX days (open balances before the provision)

Debtor Name Amount

Days

Clarification

otal

B) Provision for doubtful receivables (special provision)

Balance as at 01/01/05
USE OF PROVISION
ADDITIONAL PROVISION
Balance as at 30/06/05

A8 Receivables-Other Receivable
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SHEET TITLE A1l
Financial Period 0

[TERNA INTERNATIONAL CONSTRUGTION SRL
Inventories : 31.12.2006 31.12.2007

Raw and Auxiliary Materials (at acquisition cost)

Finished Products (at acquisition cost)

Finished Products (at net recoverable value)
Merchandise (at acquisition cost)
Merchandise (at net recoverable value)

Fixed Assets available for sale
Total

_ [_3t1.12.2006 31.12.2007_
Production in Progress (No information on Technical Works)

Work in progress (services)
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis

[Fotal | 0] 0]

31.12.2006 31.12.2007 |

State the value of inventories tied to loan guarantees

[Fixed Assets Available for Sale 31.12.2006 |  31.12.2007
Land / Plots =

Buildings

Mechanical Equipment
Other items

Total

A11 Prod.in Prog-Inventories




SHEET TITLE
Financial Period

A12

TERNA INTERNATIONAL CONSTRUCTION SRL

eferred Expenses

31.12.2006

31.12.2007

Deferred Expenses, Intra-Company
Rents '

Insurance

Other:

Financial Leasing (IRON)
Description

Description

Description

Deferred Expenses, Third Parties
Rents

Insurance

Other:

Leasing interest

Description

Description

Description

Total

Accrued income

31.12.2005

Accrued Income, Intra-Company
Accrued Income

Other:

Description LEASING (IRON)
Description

Description

Description

Accrued Income, Third Parties
Accrued Income

Other:

Description

Description

Description

Description

Total

[TOTAL

0]

A12 Deferred Expenses




| SHEET TITLE
} Financial Period

AA1

TERNA INTERNATIONAL CONSTRUCTION SRL

Maturity of Long-term Loans

] 31.12.2006

31.12.2007 |

Up to 1year
Between 2 & 5 years
Qver 5 years

"ITotal

0

! IShort-term Loans

31.12.2005

31.12.2007 |

! ICurrent Accounts

Bank Loans

- IBond Loans

‘,‘ Short-term portion of long-term loans

' Fotal

Long-term Loans

Bank Loans

Loans from Parent Company
Liabilities from Financial Leasing
-~-|Acquirable Preferred Shares
Other Loans

Other (please indicats)

Total

Weighted Average Interest Rate of:

Bank Over-withdrawals
Short-term Bank Loans
Acquirable Preferred Shares
Liabilities from Financial Leasing
Long-term Bank Loans

Loans from Parent Company
Other Loans

NOTE: The tables below must be filled out using the same currency as in the remaining package.

Spread

Proportion of Bank Loans in Foreign Currency

2005

Long-term Loans

Short-term
Loans

TOTAL

Loans

-Usb

-GBP

-EURO

-JPY :
Please insert currency (if different from the above)
Please insert currency (if different from the above)
Please insert currency (if different from the above)
Pieass insert currency (if different from the above)

o] jleleoBoeBoNoNoNolNe]

TOTAL

Proportion of Bank Loans in Foreign Currency

-Usbh

-GBP

-EURO

-JPY
Please insert currency (if different from the above)
Please insert currency (if different from the above)
Please insert currency (if different from the above)
Please insert currency (if different from the above)

2004

Short-term
Loans

TOTAL

Loans

Long-term Loans

OO OO0 0000 O

TOTAL

AA1 Loans
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' SHEET TITLE
! Financial Period

AA4

' [TERNA INTERNATIONAL CONSTRUCTION SRL

eferred income
Deferred Income, Intra-Company

Other:

Description

Description

Description

Description

Deferred Income, Third Parties

Other:

Description
Description
Description
Description

Total

31.12.2006

31.12.2007

Accrued Expenses

31.12.2006

31.12.2007

Accrued Expenses, Intra-Company
Description

Description

Description

Description

Accrued Expenses, Third Parties
Interest for leasing

Description

Description

Description

Total 0 0
[TOTAL 0| 0]

AA4 Accruals & Deferred Income




SHEET TITLE
Financial Period

[ TERNA INTERNATIONAL CONSTRUCTION SRL

31.12.2007

Suppliers & Other Liabilities

31.12.2006

Intra-Company Transactions
Suppliers-Subcontractors
Suppliers-Other
Suppliers-Fixed Assets

Notes payable

Creditors

Customer prepayments

Liabilities towards other companies of participating interest
Dividends payable

Transactions with Third Parties
Suppliers-Subcontractors
Suppliers-Other

Suppliers-Fixed Assets

Notes payabie

Leasing - short term

Creditors

Liabilities towards other companies of patticipating interest
Dividends payable

Total

31,028

30,075

Liabilities from Taxes/Dues/Social Security Funds

31.12.2006

31.12.2007

Liabilities from income tax
Liabilities from taxes-dues
Social Security Funds

Total

Sundry Creditors

31.12.2006

31.12.2007

Staff wages

BoD Remuneration
Checks Payable
Sundry Creditors

Total

AAS Suppiers & Other Liabilitie
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SHEET TITLE B2
Financial Perlod 0

TERNA INTERNATIONAL CONSTRUCTION SRL

|income from T echnical Works
Enter category

i Enter category

!\ |Enter category
! |Enter category
b ITotal
|

|

Sele of Electric Energy
Enter category -

Enter category
Enter category
Enter category
Total

Sale of industrial Products -
Construction Materials 1.1-30.08.2008
Enter category
Enter eategory
! ]Enter category

Enter category
Total

: Sales - Rents }1.1-30.06.2005  {1.1.30.09.2006

Provision ol Services

1.1-30.06.2004
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SHEET TITLE
Financial Period

B4

TERNA INTERNATIONAL CONSTRUCTION SRL

Financial Expenses / Income

1.1-31.12.2006

1137122007

Interest Income
Bank Deposits
Repos and other time deposits
Other placements
Subtotal

Securities:

Dividends Receivable-Intra-Company Enterprises

Dividends Receivable-Investments available for sale
Dividends Receivable-Commercial Portfolio Investments
Valuation - Impairment of participations in Intra-Company En
Impairment of Investments available for sale

Impairment of Investments in Commercial Portfolio

Profit / (Losses) from Sales of Securities

Subtotal

Net profit/(loss) from Foreign Exchange Differences

Interest Expenses - Commissions

Bank Loans

Loans from Intra-Company Enterprises
Financial Leases

Bank Commissions

Other Expenses

Subtotal

Guarantees
Other guarantees
Subtotal

Total

-}, 8L

Profit/(Loss) from participations In companies consolidated
with the Equity Consolidation Method

2005

2004

Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis
Analysis

Total
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